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towards the end of 1932 the Italians were reported (much to the alarm of
Jugoslavia) to have included the establishment of a customs union among
their conditions for the continuance of financial support. If this demand
was actually put forward on the Italian side, it was successfully resisted by
the Albanian Government. Italy then suspended payments of the instal-
ments of an interest-free loan which had been arranged in 1931, and Albania
retaliated in April 1933 by introducing modifications into the Constitution
providing for the suppression of journals edited by foreigners and of private
schools. (The schools affected included Greek minority schools as well as
Catholic and Italian schools, and a dispute arose in consequence between
Albania and Greece. In the autumn of 1934 the Greek minority appealed
to the League of Nations against the suspension of Greek teaching, and in
January 1935 the dispute was referred to the Permanent Court of Inter-
national Justice for an advisory opinion.) The Albanian Government
maintained their attitude of refusing to grant further concessions to Italians
during the next twelve months, and in the spring of 1934 they dismissed
the majority of the Italian instructors who had been training the Albanian
army. The estrangement between Albania and Italy was accompanied by
a rapprochement between Albania and Jugoslavia; an Albanian-Jugoslav
commercial treaty was signed on the 20th December, 1933, and arrangements
were made for the opening of a Jugoslav bank in Tirana.

In June 1934 Italy decided that the time had come to impress her recalci-
trant protegee by a demonstration of force. On the 23rd June, 1934, an
Italian naval squadron put into the port of Durazzo without previous
notice and without giving the customary salute. In reply to British and
French requests for an explanation of this action, the excuse was made that
a telegram giving notice of the impending visit had gone astray. There
was a report that the Italian Government had presented the Albanian
Government with an ultimatum demanding, under threat of a seizure of
the customs, the immediate payment of arrears of interest on loans, the
restoration of Italian teachers and military instructors, and a promise not
to adhere to the Balkan Pact. The truth of this report was officially denied,
but it seems probable that the Albanian Government refused an Italian
proposal to negotiate on these questions until the Italian ships had with-
drawn. The Albanians were also said to have made preparations for defence
if Italian armed forces were landed. The whole of the Italian squadron had
left Durazzo by the 3rd July, but the manoeuvre was not without its effect.
In September 1934 it was reported that Albania had at length yielded to
Italian pressure and had agreed to the return of the Italian military
mission, the reopening of Italian schools, and the settlement in Albania
of a considerable number of Italian families. At the beginning of February
1935 it was announced officially that the Italian Government had placed
the sum of 3,000,000 gold francs at the disposal of the Albanian Government
4as a token of the sincere friendship existing between the two states'; and
in the third week of March a convention was signed by which the Albanian
Government conceded to an Italian company the monopoly of all the air
services in Albania for ten years. Thus the revolt of Albania against her
Italian paymaster appeared to have ended in an ignominious surrender
which left Italy in full possession of her base of operations in the Balkan
peninsula.